CAM RESOURCES BERHAD (Company No: 535311-D)

Quarterly Report on Proforma Consolidated Results for the Fourth Quarter Ended 31/12/2001.

The figures have not been audited.

PROFORMA CONSOLIDATED INCOME STATEMENT

	
	
	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
	
	Current year quarter

31/12/2001

RM’000
	Preceding year corresponding quarter

31/12/2000

RM’000
	Current year to date

31/12/2001

RM’000
	Preceding year corresponding period

31/12/2000

RM’000

	
	
	
	
	
	
	

	1.
	(a)
	Revenue
	13,001
	-
	47,300
	-

	
	(b)
	Investment income
	-
	-
	-
	-

	
	(c)
	Other income
	47
	-
	88
	-

	
	
	
	
	
	
	

	2.
	(a)
	Profit/(Loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interest and extraordinary items
	3,132
	-
	12,440
	-

	
	(b)
	Finance cost
	-327
	-
	-1,197
	-

	
	(c)
	Depreciation and amortisation
	-819
	-
	-3,258
	-

	
	(d)
	Exceptional items
	-
	-
	-
	-

	
	(e)
	Profit/(Loss) before income tax, minority interests and extraordinary items
	1,986
	-
	7,985
	-

	
	(f)
	Share of profits and losses of associated companies
	-
	-
	-
	-

	
	(g)
	Profit/(Loss) before income tax, minority interests and extraordinary items
	1,986
	-
	7,985
	-

	
	(h)
	Income tax
	-569
	-
	-1,063
	-

	
	(i)
	(i)
	Profit/(Loss) after income tax before deducting minority interest
	1,417
	-
	6,922
	-

	
	
	(ii)
	Less minority interest
	-
	-
	-
	-

	
	(j)
	Pre-acquisition profit/(loss), if applicable
	-
	-
	-
	-

	
	(k)
	Net profit/(loss) from ordinary activities attributable to members of the company
	1,417
	-
	6,922
	-

	
	(l)
	(i)
	Extraordinary items
	-
	-
	-
	-

	
	
	(ii)
	Less minority interests
	-
	-
	-
	-

	
	
	(iii)
	Extraordinary items attributable to the members of the company
	-
	-
	-
	-

	
	(m)
	Net profit/(loss) attributable to members of the company
	1,417
	-
	6,922
	-

	3.
	Earnings per share based on 2 (m) above after deducting any provision for preference dividends, if any:-
	
	
	
	

	
	(a)
	Basic (based on 41,000,000 ordinary shares) (sen)
	3
	-
	17
	-

	
	(b)
	Fully diluted (sen)
	-
	-
	-
	-
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PROFORMA CONSOLIDATED BALANCE SHEET

	
	
	AS AT END OF CURRENT QUARTER

31/12/2001

RM’000
	
	AS AT PRECEDING FINANCIAL YEAR END

31/12/2000

RM’000

	
	
	
	
	

	1.
	Property, Plant and Equipment
	33,779
	
	-

	2.
	Capital Work-In-Progress
	717
	
	-

	3.
	Long Term Investments
	99
	
	-

	
	
	
	
	

	4.
	Current Assets
	
	
	

	
	-   Inventories
	17,678
	
	-

	
	-   Trade debtors
	13,943
	
	-

	
	-   Other debtors, deposits and prepayments
	1,382
	
	-

	
	-   Fixed deposits with licensed banks
	1,313
	
	-

	
	-   Cash and bank balances
	16,731
	
	-

	
	
	51,047
	
	-

	
	
	
	
	

	5.
	Current Liabilities
	
	
	

	
	-   Trade creditors
	2,041
	
	-

	
	-   Other creditors and accruals
	2,070
	
	-

	
	-   Amount owing to directors
	1,995
	
	-

	
	-   Lease obligations
	15
	
	-

	
	-   Short term borrowings
	14,858
	
	-

	
	-   Provision for taxation
	364
	
	-

	
	
	21,343
	
	-

	
	
	
	
	

	6.
	Net Current Assets
	29,704
	
	-

	
	
	64,299
	
	-

	
	
	
	
	

	7.
	Shareholders’ Funds
	
	
	

	
	Share capital
	41,000
	
	-

	
	Reserves
	
	
	

	
	-   Share premium
	13,377
	
	-

	
	-   Reserve on consolidation
	5,047
	
	-

	
	-   Retained profits
	(12)
	
	-

	
	
	59,412
	
	-

	
	
	
	
	

	8.
	Long Term Borrowings
	2,617
	
	-

	9.
	Deferred Taxation
	2,270
	
	-

	
	
	64,299
	
	-

	
	
	
	
	

	
	
	
	
	

	10.
	Net tangible assets per share (RM)
	1.45
	
	-
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NOTES TO THE QUARTERLY RESULTS

1. Accounting policies

The proforma consolidated income statement has been prepared for illustrative purposes only as if the current structure of the Group were in existence since 1 January 2001 whereas the proforma consolidated balance sheet has been prepared for illustrative purposes only as if the entire flotation scheme including the acquisition of subsidiary companies as detailed in Note 8 below had been effected on 31 December 2001 by using the acquisition method of consolidation.

The proforma consolidated income statement and the proforma consolidated balance sheet are prepared based on the unaudited financial statements of the Company for the period from 20 December 2000 (date of incorporation) to 31 December 2001 and of its subsidiary companies for the financial year ended 31 December 2001.

The unaudited financial statements of the Group are prepared using the same accounting policies and methods of computation as those used in the preparation of the most recent annual financial statements.

2. Exceptional item

There was no exceptional item for the current quarter and the financial year-to-date.

3. Extraordinary item

There was no extraordinary item for the current quarter and the financial year-to-date.

4. Taxation

Taxation comprises the following

	Particulars
	Current year quarter

31/12/2001

RM’000
	Current year to date

31/12/2001

RM’000

	
	
	

	Based on results for the period
	414
	1,395

	
	
	

	Transfer to deferred taxation
	145
	166

	
	
	

	Tax expense
	559
	1,561

	
	
	

	Under/(Over) provision in prior year
	10
	(498)

	
	569
	1,063


The effective tax expense rate of the Group was lower than the statutory tax rate mainly due to availability of reinvestment allowances claimed under Schedule 7A of the Income Tax Act, 1967.

5. Sale of unquoted investments and/or properties

There were no profits on sales of unquoted investments and properties for the current quarter and financial year-to-date.

6. Quoted securities

(a) There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.

(b) The investments in quoted securities as at the end of the reporting period are as follows:-

	Particulars
	RM’000

	Total investment at cost
	82

	Total investment at carrying value
	82

	Total investment at market value at end of the reporting period
	18


7. Changes in the composition of the Group

There was no change in the composition of the Group for the current quarter and financial year-to-date. The acquisition of subsidiary companies subsequent to the financial year-to-date can be referred to in Note 8 below.

8. Status of corporate proposals

In conjunction with the admission to the Official List and the listing of and quotation for the entire issued and paid-up share capital of CAM Resources Berhad (“CAM”) on the Second Board of the Kuala Lumpur Stock Exchange, the following flotation scheme was undertaken:-

Acquisitions

(a) Acquisition of the entire issued and paid-up share capital of Central Aluminium Manufactory Sdn Bhd (“CAluminium”) comprising 3,022,475 ordinary shares of RM1.00 each for a purchase consideration of RM39,611,117 to be satisfied by the issuance of 29,097,000 new ordinary shares of RM1.00 each in CAM at an issue price of approximately RM1.36 per new ordinary share. The purchase consideration of RM39,611,117 was arrived at based on the audited consolidated net tangible assets of CAluminium as at 31 December 2000 of RM32,404,637 and after adjusting for enhancement in value of the landed properties of CAluminium by RM7,206,480. The enhancement in value is computed based on the difference between the net book value of CAluminium’s landed properties as at 31 December 1999 totaling RM5,897,520 and their market valuation approved by the Securities Commission totaling RM13,104,000;

(b) Acquisition of the remaining 36,002 ordinary shares of RM1.00 each of Central Melamineware Sdn Bhd (“CMelamine”) not already held by CAluminium representing 7.35% equity interest in CMelamine for a purchase consideration of RM423,683 to be satisfied by the issuance of 268,000 new ordinary shares of RM1.00 each in CAM at an issue price of approximately RM1.58 per new ordinary share; and

(c) Acquisition from CAluminium the entire investment in the subsidiary companies of CAluminium, namely 100% equity interest in Advance Eagle Marketing Sdn. Bhd. (“AEMkt”) and 92.65% equity interest in CMelamine, for cash considerations equivalent to CAluminium’s share of net tangible assets of these subsidiary companies as at 31 December 2000.

The acquisitions referred to in (a) and (b) above are completed on 7 January 2002 whilst the acquisitions referred to in (c) above are completed on 14 January 2002.

Special Issue and Restricted Offer for Sale

Special issue of 5,185,000 new ordinary shares of RM1.00 each in CAM and restricted offer for sale of 7,115,000 ordinary shares of RM1.00 each in CAM to Bumiputera investors approved by the Ministry of International Trade and Industry at an issue/offer price of RM1.38 per ordinary share. The special issue was completed on 27 February 2002.

Public Issue

Public issue of 6,150,000 new ordinary shares of RM1.00 each in CAM at an issue price of RM1.38 per new ordinary share. The public issue was completed on 27 February 2002.

9. Issuance and repayment of debt and equity securities

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year-to-date.

10. Group borrowings and debt securities

	Group Borrowings
	Secured

RM’000
	Unsecured

RM’000
	Total

RM’000

	
	
	
	

	Short term borrowings
	
	
	

	
	
	
	

	Bank overdraft
	1,061
	811
	1,872

	Bankers’ acceptance
	10,151
	1,981
	12,132

	Term loans
	854
	-
	854

	Sub-total
	12,066
	2,792
	14,858

	
	
	
	

	Long term borrowings
	
	
	

	
	
	
	

	Term loans
	2,617
	-
	2,617

	Sub-total
	2,617
	-
	2,617

	Total Borrowings
	14,683
	2,792
	17,475


The above Group borrowings are denominated in Ringgit Malaysia.

11. Contingent liabilities

Save as disclosed below, the Group does not have any contingent liabilities as at 6 March 2002 (latest practicable date which is not later than 7 days from the date of issuance of this quarterly report).
The Group’s tax was under provided by approximately RM0.2 million as at 31 December 2001. The under provision was due to specific provision for doubtful debts not being accepted as a deductible item by the Inland Revenue Board in arriving at the tax charge for the financial year ended 31 December 1997 and reinvestment allowance claimed by the Group for qualified capital expenditure incurred in the financial year ended 31 December 1997 not taken into account by the Inland Revenue Board in arriving at the tax assessment for that financial year. The Directors are of the opinion that the outcome of the claim will be favourable to the Group.

12. Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk as at 6 March 2002 (latest practicable date which is not later than 7 days from the date of issuance of this quarterly report).

13. Material pending litigation

There were no material litigations pending since 31 December 2001 up to 6 March 2002 (latest practicable date which is not later than 7 days from the date of issuance of this quarterly report).

14. Segmental reporting

There is no segmental reporting as the Group’s activities are principally engaged in manufacturing and sales of aluminium, stainless steel and melamine household products and its operations are carried out solely in Malaysia. 

15. Material changes in the profit before taxation for the current quarter as compared with the immediate preceding quarter

Not applicable as this is the first reporting quarter for the Group.

16. Review of performance of the Company and its principal subsidiary companies for the current quarter and financial year-to-date

The Group recorded a profit before taxation of RM1.99 million and RM7.99 million for the current quarter and for the financial year-to-date respectively on the back of turnover of RM13.00 million and RM47.30 million respectively.

17. Subsequent event

There were no material subsequent event since the end of the current quarter until 6 March 2002 (latest practicable date which is not later than 7 days from the date of issuance of this quarterly report) other than the acquisitions of subsidiaries as mentioned in Note 8 above.

18. Seasonality and cyclicality of operations

The Group’s operations are not significantly affected by seasonal and cyclical factors.

19. Current year prospect

Barring any unforeseen circumstances, the Directors anticipate that the performance of the Group for the financial year ending 31 December 2001 will remain satisfactory.

20. Variance on forecast profit and/or profit guarantee

No profit guarantee is granted to the Company. The unaudited profit after taxation of the Group for the financial year-to-date of RM6.92 million was approximately 1% lower than the estimated proforma consolidated profit after taxation stated in the Prospectus dated 30 January 2002 of RM6,998,000.

21. Dividend

Not applicable.

